
1 SUMMARY 

The aim of the study is to present and analyse the latest data concerning the spirits 

sector in Greece, both in the light of the recent developments due to the COVID-19 

pandemic in Greece and throughout the world. The study examines the effects of the 

pandemic on the spirits market and analyses the potential impact from the reduction 

of the Excise duty on spirits, both on the aggregates of the relevant markets, and on 

the total Greek economy. 

The effect of the spirits sector on the Greek economy  

The total contribution of the spirits sector in the Greek economy is particularly 

important. Taking into account the direct, indirect and induced1 effects from the final 

consumption expenditure for spirits in Greece, it is estimated that the sector’s 

contribution to the GDP in 2019 is €2.3 billion. A particularly important effect concerns 

the employment derived from the final demand of spirits, which is estimated to 66 

thous. full-time job positions.  

Main trends and developments in the spirits sector 

The spirits market is examined separately: a) for the period until 2019, and b) for the 

current year, 2020, when the COVID-19 pandemic broke out causing severe 

disturbance in the economy.  

Following a dramatic fall, due to the economic crisis and the increase of taxes on 

spirits, the domestic spirits market found a balance during the last few years, but 

remained in lower levels than in the past (approximately half of the sales in 2009). The 

increased prices of beverages still remain, as a result of the successive increase of the 

Excise Duty imposed on alcoholic beverages (EFKOP), as well as the increase of the 

VAT rate, while the changes in the relevant shares due to the unequal distribution of 

tax rates, continue to apply and are intensified in some cases. 

The domestic production of distillates and other spirits totalled 49.8 mil. litres of final 

product in 2019, with an increasing trend from 2012, managing to have only small 

losses during a period when domestic demand drastically fell. This is attributed mainly 

to the turn of the sector’s firms to exports, which gradually increased until 2019, to 

33.8 mil. litres of final product, while a significant increase was recorded in 2019. It is 

also attributed to the smaller drop in the consumption of domestic beverages 

compared to the drop in the consumption of imported spirits (-6.5% versus -25.6% 

respectively in 2010-2019).   

                                                           
1 The direct effects concern the financial result from the sector’s activity without taking into account its interconnections to other 
sectors of financial activity. The indirect effects result taking into account the productive interconnections and the cash flows 
among the sector and its producers. The induced effects are the effects caused by the change of the consumption expenditure 
of persons working in the sectors which are directly or indirectly influenced by the change in the final demand in question. 



The recorded sales volume of spirits (other than Ouzo and Tsipouro) reached 2.9 mil. 

9lt cases in 2019, remaining relatively stable during the 4-year period of 2016-2019. 

Regarding the official tsipouro (bottled by distillers) an increase is recorded in 2019, 

to 381 thous. 9lt cases, versus 329 thous. 9lt cases in 2018, while for ouzo there is a 

marginal increase, to 854 thous. 9lt cases in 2019. A significant differentiation is 

recorded among alcoholic beverages; the consumption of beer decreased at a much 

milder rate, by -5% in 2009-2019, while the wine recorded an increase by +7%. 

 

 

Figure 1. Spirits sales 2009-2019 (mil. 9lt cases)  

 

Source: Ministry of Finance, General Chemical State Laboratory, ΙΟΒΕ Analysis.  

 

The result of these changes is the redistribution of shares among spirits. A significant 

decline is recorded for Whiskey, of which share decreased by 9.2 percentage points in 

2009-2019, followed by the RTD's with a loss of 3.1 points. On the other hand, vodka 

and the bottled tsipouro gained 5.8 and 4.8 points respectively, while the white drinks 

in general increased marginally their shares due to the relatively more moderate 

reduction of the consumption. 

The decline of spirits sales had wider negative impact on the total economy. The 

decrease of the consumption expenditure for spirits affected the constituent 

elements, value-added, income from labour and corporate taxes, as well as the 
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employment in the total economy. According to our estimates, the decrease of the 

consumption expenditure for spirits until 2019, led to the decrease of the income 

(GDP) in the Greek economy by €1.2 bil. and decrease of the employment by 34 

thous. persons compared to 2009. 

 

Impact of the COVID-19 pandemic 

While 2020 is not yet over, the COVID-19 pandemic has already affected the 

aggregates of the spirits market. The sector was hit because of the total slump of the 

economic activity, with a decrease of the GDP by 15% in the 2nd quarter of the year, 

the shrinkage of the food service activity and the dramatic fall of the tourism flows.  

Based on the data of the market analysis, for the whole 2020, a drop in the 

consumption of spirits is estimated by 22.4%, that is, 925 thous. 9lt cases less. This 

drop will limit the revenues from the Excise duty by €67 mil. and from the VAT by €132 

mil., while taking account the loss from the income tax of companies and persons 

employed in the sector, the decrease of the revenues will reach €236 mil. in 2020.  

In an effort to assess the effects on the sector also for the coming years, it was 

estimated that the sales are expected to return to the 2019 levels in 2023, in a basic 

scenario with a relatively mild decrease of the GDP and decline of the tourism flows, 

while in an adverse scenario, the sales in 2023 will be lower by 7%, always compared 

to 2019. 

 

Spirits taxation policy in Greece 

In Greece, the constituent categories of alcoholic beverages are dealt differently in 

terms of taxation. The highest excise duty rate, calculated on 100 litres of ethyl 

alcohol, is imposed on spirits (other than ouzo and tsipouro) (2.550€2), (whiskey, 

vodka, gin etc.). For ouzo and tsipouro, the excise duty is calculated at half the tax on 

spirits (1.275€), while the two-day distillers’ tsikoudia and tsipouro for personal use 

are taxed one-off on a flat-rate basis €0.59 per litre of final product (or otherwise €140 

per 100 litres of ethyl alcohol). Beer is taxed in a different way and after the increase 

in June 2016, the tax on beer almost reached the levels of ouzo and tsipouro (€1.250). 

Finally, the tax of €0.20 per litre which was imposed on wine in January 2016 was 

abolished in 2019. 

Spirits have been subjected to 8 tax increases since 1998; 4 of them have taken place 

in 2009-2010, leading to more than a doubling of the excise duty on spirits. The total 

increase of the excise duty in 2010 was 87% in relation to 2009 and 125% in relation 

                                                           
2 The excise duty consists of a tax of €2.450 together with 4% charge in favor of the Chemists Fund and a stamp duty (2.4% on 
the excise duty + Chemists Fund), and the final amount is €2.550.  



to the tax regime of 2005-2008. Apart from the increase of the excise duty, the VAT 

rate has increased by 5 percentage points since 2009 (to 24% from 19%). In total, 51% 

of the final price of a typical spirit is the excise duty and the VAT, versus 45% in 2009.   

Greece has the third highest excise duty (in purchasing power standards) in Europe, 

while it is by €1,500 higher than the average of the neighbouring and competitive 

tourist countries. The increase on taxes and prices has additional negative effects, 

both in the domestic market, by increasing incentives for illicit trade, and the touristic 

product, by reducing its competitiveness. It is indicative that the estimates of the 

European Union Intellectual Property Office (EUIPO, 2016) place Greece in the second 

highest position in the EU, with 11%, based on the size of the lost sales of spirits to the 

total sales in the domestic market.    

 

Tax revenues from spirits  

The spirits sector has a significant contribution in tax revenues, both through the 

excise duty and the VAT, as well as through income taxes and social security 

contributions. Indicatively, the revenues from the excise duty on spirits (including 

ouzo and tsipouro) reached €291 mil.in 2019, while the revenues from the excise duty 

on beer reached €198 mil., after the significant increase of the rate in 2016. Regarding 

spirits, the tax revenues were falling after 2010 until 2015, influenced by the decrease 

of the consumption, while a small rise has been recorded since 2015, possibly due to 

the significant increase of the tourism flows, as well as the gradual increase of the 

private consumption, although it is not so intensive. 

Deviations are observed over time in the revenues collected from the spirits in relation 

to the targets of the budget. It is indicative that in 2016 €97.8 mil. less than the initial 

target were collected, that is, a deviation by 25.8%, while the deviations continued up 

to 2019, to a smaller degree. 

Illegal trade of spirits and the two-day distillers’ tsipouro 

Regarding the bottled tsipouro of the official producers, the Greek law provides for a 

special excise duty rate reduced by 50% (€1,225 /1.000 lt of ethyl alcohol), in relation 

to the applicable standard national rate. On the other hand, the two-day distillers’ 

tsipouro is taxed one-off on a flat-rate basis €0.59 per litre of final product 

(€140/1.000 lt of ethyl alcohol).  

Market participants note that apart from the quantities produced under the regime 

for the two-day distillers’ distillate, multiple quantities for commercial use are 

produced at the same time, taking advantage of the low taxation of the two-day 

distillers’ distillate. The estimates mention approximately 1 mil. 9lt cases (9.239 thous. 

liters of final product or 3.696 thous. liters of ethyl alcohol) while the estimates of the 



Ministry of Finance report reach approximately 2 mil. 9lt cases for 2012. In any case, 

the loss of tax revenues arising from the illegal trade of tsipouro is significant, 

calculated to approximately €47,7 mil. due to the non-payment of the corresponding 

Excise duty on spirits. 

Meanwhile, the fact that the two-day distillers’ tsipouro regime has not been settled 

weakened the negotiating position of Greece in the European Court regarding the 

retention of the 50% reduction on the bottled ouzo and tsipouro. In February 2017, 

the European Commission announced the reference of Greece to the European Court, 

considering that the country, by applying extremely low rates on tsipouro and 

tsikoudia produced by small distillers, violates the EU regulations, granting favourable 

treatment for the specific distillates. According to the Commission, the small 

distilleries may, under certain conditions, benefit from a reduced excise duty rate; 

however, such rate shall not be less than 50% of the national standard rate.  

Indeed, the Court of Justice of the European Union (CJEU) (7th Chamber), judgement 

of the 11th of July 2019, decided that the Greek Law is contrary to the directives 

regarding the excise duty on spirits and the principles of the Treaty on the Functioning 

of the European Union (TFEU). Consequently, the CJEU opinion is that for the firms 

that produce these products the excise duty should be the same as for the other spirits 

(€2.450 /1.000 lt of ethyl alcohol), while for the small two-day distillers, the tax of 

€0.59 is by far lower than the permissible limit and the reduction of the tax by 50% of 

the national standard rate may be considered under certain conditions, meaning that 

it can be equal to the tax on ouzo, as a minimum.  

Finally, the European Commission proceeded to a provisional agreement regarding 

the modernized tax rules on alcohol by amending the directive 92/83. The amendment 

mentions that article 23 par. 2 of the directive, and specifically for the Hellenic 

Republic, is amended and the special excise duty of 50% shall apply for the bottled 

tsipouro while for the two-day distillers’ tsipouro 85% of the excise duty shall apply, 

that is, approximately 1.5€ on the liter.  

 

Fighting the illicit trade of spirits and distillates 

The smuggling of spirits is a significant problem for the economy and the spirits sector 

in particular, as it distorts competition, reduces the potential tax revenues for the 

state, and poses risks to the public’s health, because drinks of dubious quality are 

placed on the market. It is estimated that the smuggling of spirits has taken large 

proportions, although there are no special research about the size of the 

phenomenon. According to the spirits market participants, as well as the data of the 

World Heatlh Organization, it is estimated that the smuggling of spirits in Greece 



ranges to approximately 11% of the total market. This percentage is translated to 

approximately 410 thous. 9lt cases, that is, 5.1 mil. bottles, which are distributed 

without payment of the excise duty and/or VAT. Based on the aforementioned 

percentage of illegal products, the loss of tax revenues due to the non-payment of the 

excise duty reaches €31,1 mil. (without the VAT revenues and without including the 

two-day distillers’ tsipouro). Moreover, the VAT losses in all distribution channels are 

estimated at €27,5 mil., with the total losses reaching €58.6 mil. 

Regarding the two-day distillers’ distillate (two-day distillers’ tsipouro), it is estimated 

that the economic impact from the illegal trade is significant, since the illegally traded 

volume of tsipouro is quite large. The official bottled tsipouro, subject to the same tax 

regime with ouzo, contributed €15.1 mil. to the tax revenues in 2018, while the two-

day distillers’ distillate under the special tax regime (€0.59 per litre of final product) 

yielded approximately €2,6 mil. in 2018. The losses from the excise duty reached €45,8 

mil. annually or €91,7 mil. taking into account a relevant report of the Ministry of 

Finance. However, in any case, the estimated loss of revenues is particularly 

significant. 

The reduction of the smuggling of spirits through weaker incentives (e.g. reduction of 

the Excise duty), and coordinated controls, are expected to yield multiplicative 

benefits in terms of tax revenues, public health, business viability and employment, 

thus strengthening the operating framework of healthy firms. 

In particular, even a slight improvement of the effectiveness concerning the smuggling 

of spirits is expected to yield direct public revenues, while the rest of the broader 

positive effects should be taken into account in the medium-term benefits. 

Indicatively, the reduction of smuggling by 10% is estimated to lead to further 

revenues of €14.3 mil. from the excise duty (€7.7 mil.) and VAT (€6.6 mil.) annually. 

Further improvement of the effectiveness of the measures against smuggling (e.g. 

reduction by 50%) and the transfer of these quantities to the legal market could lead 

to additional revenues of €71,3 mil. from the excise duty and VAT.    

The large losses of tax revenues and the public health risks deriving from the illegal 

production and trade of tsipouro call for immediate measures for the intensification 

of controls in order to moderate this phenomenon. The reduction of the illegal trade 

of the two-day distillers’ tsipouro, by taking appropriate measures (indicatively by 10% 

annually), is expected to yield additional €7.2 mil. annually from excise duty (€4,6 mil.) 

and VAT (€2,6 mil.). It is noted that the calculation of the additional revenues is based 

on the conservative estimate that the illegal trade corresponds to 1.027 thous. 9lt 

cases. Assuming that the scale of illegal trade is larger reaching the volumes of the 

Ministry of Finance report (2.000 thous. 9lt cases), then, a 10% improvement could 

lead to savings of €14,4 mil. annually from excise duty (€9.2 mil.) and VAT (€5.2 mil.).  



 

Figure 2. Additional potential benefits from the interventions in the spirits market 

(annual improvement) 

 

 

 

Convergence of the Excise duty to the EU average 

The study assessed the potential impact of the decrease of the Excise duty on the sales 

of the legally traded spirits in two ways. Firstly, through a direct (one-off) decrease of 

the Excise duty by approximately €720 and secondly, through a gradual decrease of 

the Excise duty until 2023, by €240 annually, so it can reach the EU average (€1.800 / 

100 lt of ethyl alcohol). A corresponding decrease was considered for ouzo and 

tsipouro (by half, €900 / 100 lt of ethyl alcohol). The aim of decreasing the Excise Duty 

is not to expand the market but to reduce the illicit trade and to replace the non-

recorded consumption with the legal consumption. It is estimated that the legal 

consumption contributes to a more controlled and safer consumption, while boosting 

the tax revenues and strengthening the legal part of the market thus creating a more 

robust business environment with a retention or enhancement of the employment.  

In this context, the study examined the effect of the decrease of the Excise duty on 

the key aggregates of the sector, such as consumption, employment and the 

generated GDP, and also analysed the effect on the tax revenues. The aforementioned 

effects should also include the results from the decrease of the Excise duty on the 

shrinkage of the illicit trade, on public health and on the smooth operation of the 

market, but these results cannot be quantified accurately. However, very conservative 

interventions, that is, combating smuggling by 10%, will lead to an improvement of 
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the revenues from Excise duty and VAT by €15 mil. annually, due to the rationalisation 

of the market and the decrease of the incentives for smuggling.  

The direct decrease of the Excise duty to €1.800, depending on the hypotheses, is 

estimated to enhance the sales of the legally traded spirits even by 719 thous. 9lt 

cases, boosting all the categories of beverages. It is noted that the Excise duty on 

tsipouro will remain the half of the standard rate; as a result, the distance of prices 

between the bottled tsipouro and the other categories of tsipouro will be limited, thus 

correcting this distortion to a certain extent. In particular, it is estimated that the 

decrease of the Excise duty will enhance the GDP generated by the broader value 

chain up to €128 mil., while the boost to the employment will reach 3.6 thous. job 

positions. As for the tax revenues, the decrease of the Excise duty limits the revenues 

from the Excise duty, but leads to an increase of revenues from VAT due to the 

expansion of the legal market, as well as revenues from the income tax of natural 

persons and legal entities; as a result, the revenues balance will amount from -€13,7 

mil. to + €8,0 mil. 

Regarding the gradual decrease of the Excise duty, it is estimated that this will enhance 

sales by 232 thous. 9lt cases in 2021 and by 548 and 970 thous. respectively in 2022-

2023. The State revenues are expected to increase by €62.6 mil. in the 3-year period 

2021-2023 compared to the non-decrease scenario. The decrease of the Excise duty 

will reduce the revenues of this category; however, a significant increase is expected 

in VAT revenues due to the expansion of the legal market, as well as increased tax 

revenues from business taxation and income tax of employees. The Excise Duty is 

decreased by €67,6 mil., within 3 years, that is, an average drop by 7,5%, annually, 

versus 11% annually. The relatively smaller percentage of decrease is owed to the rise 

of the legal market. The VAT revenues are expected to be enhanced by €87.9 mil. 

despite the fact that it is a transaction tax and therefore affected by the price of the 

products, which will be lower. Business taxation is expected to be enhanced, due to 

the broader turnover from the expansion of the market, by €11.5 mil. during the 3-

year period 2021-2023, while an increase of revenues from the income tax of natural 

persons by €30,8 εκ. is estimated due to the increase of the employment.  

The effects on the economy are appreciable, as it is estimated that the decrease of 

the Excise duty will boost the GDP from the broader value chain that the spirits market 

generates by approximately €385 mil. in 2021-2023, due to the decrease of the Excise 

duty compared to the scenario without the decrease of the tax. The most significant 

effect will come from the food service sector, through an extension by €271 mil. within 

3 years, while a positive contribution will derive from the production of spirits. 

Regarding the employment, it is estimated that there will be up to 11 thous. job 

positions in 2021-2023, which is more than in the scenario without the decrease of 

the Excise duty. 



Proposals 

After a period of sharp decline in demand, escalation of tax rates, high financing cost, 

significant credit constraints, regulatory irregularities, etc., the firms of the spirits 

sector gradually started to show some improvement in their aggregates over the last 

few years, without making up for the lost ground of the 2008-2013 crisis though. The 

pandemic that broke out in the beginning of 2020 suspended the growth dynamics of 

the entire economy and had a significant impact on the spirits sector. 

The shrinkage of the market has compressed the aggregates of the sector to levels 

much lower than those before 2010, while the market has been readjusted through 

changes of shares among the different categories of beverages. The basic causes are 

the contraction of the income and the increase of the tax rates, which burdened 

disproportionately some of the categories of beverages. These trends tend to be 

consolidated, since the legal market is still in low levels. The compliant firms have a 

competitive disadvantage, as the legal production and distribution of spirits is 

gradually transferred to the shadow economy (illicit trade, purchases from 

neighboring countries, adulteration). Thus, the small-medium firms of the sector have 

to deal with an environment of extreme taxes and pressure from the illicit trade, which 

undermines their operation and hinders any possibilities for growth. 

The challenges that the sector has to address now are related to the wider economic 

environment, since the pandemic has reversed the facts, with a significant uncertainty 

for the years to come. Thus, the pandemic not only led to a drop of the demand and 

the production, but is likely to further aggravate features of the sector, as the anemic 

demand, the sharp decline of the tourism flows, and the partial closing of the food 

service sector are expected to shrink the aggregates of the legal consumption, with 

non-measurable extensions to the illicit trade.  

In this context, it is estimated that measures should be taken to support the legally 

operating firms of the broader chain of the spirits sector, both in the short term, to 

promptly support the viability of the firms, and in the medium term.  

Proposed measures 

1. Reduction of VAT on spirits to 13% for the coffee and food service-tourism 

sector  

Reduction of VAT on spirits to 13% for the coffee and food service -tourism sector to 

mitigate the loss due to the pandemic. It is suggested that the application of this 

measure be the same as the other products that benefit from the reduced VAT in the 

food service sector, that is, November 2020-April 2021. This measure is a short-term 

measure of relief for the firms and it is estimated that it can save job positions and 

enhance the broader value chain. Based on the calculations, this measure is expected 

to boost the sales by 14,4%, enhance the GDP by €67 mil. and the employment by 

1,900 job positions. 



2. Convergence of Spirits Taxation to the European average.  

Reform of the tax framework through the decrease of tax rates on spirits and 

convergence to the EU average, taking into account that Greece is ranked in the 

highest positions in the EU, and has a much higher Excise duty rate than the 

neighboring EU countries, thus creating strong incentives for smuggling. In particular, 

the proposal is the decrease of the Excise duty to €1,800 per 100 litres of ethyl alcohol 

(with a corresponding adjustment for the applicable Excise duty on ouzo also for the 

bottled tsipouro), from €2,550 today, in order to support the sector and the healthy 

entrepreneurship, and as a barricade to the illicit trade, which is favored by the high 

taxes. The decrease can be made either immediately in order to create a positive 

shock in the spirits market, which is in an extremely adverse position due to the health 

crisis, or gradually in a more medium-term aspect to boost the competitiveness of the 

sector. Through the direct decrease to €1,800, and depending on the hypotheses, it is 

estimated that the following results will arise on an annual basis:  

 Enhancement of the GDP from €28 mil. to €128 mil. 

 Increase of the employment in the entire value chain up to 3,6 thous. positions 

 Change in the VAT revenues from €25,2 mil. to €29,3 mil. 

 Change in the Excise duty revenues from -€45.4 mil. to €-29.2 mil. 

 Total change in revenues (Excise duty, VAT, income taxes) from -€13.7 mil. to 

€8.0 mil. 

The above results should include the improvement of the revenues from the 

rationalization of the market and the reduction of incentives for smuggling, which, 

through very conservative interventions, may afford €15 mil. annually.  

The convergence of the Excise duty to the EU average is estimated to enhance the 

GDP and the state revenues, and can be made gradually. For the 3-year period of 2021-

2023 the following are estimated: 

 Enhancement of the GDP by €400 mil. mainly in the food service (HORECA), 

with an effect on the GDP by €276 mil. in 3 years. 

 The State revenues will be increased by €65.9 mil. in total 

 Increase of revenues from the income tax of natural persons (+€31.5 mil.)  and 

legal entities (+ €11.4 mil.).  

 Increase of the VAT revenues by €87.6 mil. 

 Enhancement of the employment with more than 8 thous. job positions in 

2021-2023, mainly in the HORECA. 

 

3. Improvement of digital operations of the control & surveillance services for 

spirits  

The following are suggested:  



 The universal inclusion of producers, distributors and importers of spirits to 

the pilot system LOTify. The LOTify is a Greek innovation throughout the EU 

regarding the digital traceability of spirits (is already piloted).  

 Generation of an electronic register for two-day distillers and pot still owners 

with a possibility to cross check the data about the production, the stock, and 

the points of sale. 

Through the use of the LOTify there will be a decrease of the illicit trade, the 

adulterated & illegal imports, and a prompt recovery of the public revenues from 

cross-border purchases with a simultaneous improvement of the institutional capacity 

and effectiveness of the public administration without additional financial burden.  

4. Support to the Production of a) Geographical Indications and b) products of 

higher added value and export orientation 

Establishment of a program to promote products of Geographical Indications in EU & 

non-EU countries, which Indications are connected to each country and have special 

features by definition, aiming to the boost of the exports, through the exploration of 

foreign markets. In this context, the funding of a Market Entry Strategy program inside 

or outside the EU would be of great assistance, since many Greek companies are small 

or very small, without easy access to funding and information about the distribution 

channels abroad. Strengthening the Geographical Indications means new job positions 

and/or better paid positions in the broader value chain (primary sector, processing, 

trade). 

5. One Stop Shop for the investments of the firms  

Facilitating New Investments & Expansions, while the submission of studies could be 

processed electronically. After all, the pandemic has turned many public services to 

the electronic process. The submission of all documentation for an investment should 

be made to one body that will subsequently handle all the necessary actions. 

6. Regulation of the Production and the Distribution of the Bulk distillates 

Reform of the institutional framework for the bulk distillates. It is estimated that the 

bulk distillates and their regime is the field on which the smuggling of spirits grows, 

through the disproportionate taxation and the ineffective regulatory shielding. This 

has an impact on the viability of the official distillers, the state revenues as well as the 

consumer’s health since these products are not controlled. Therefore, the proposal is 

the establishment of: 

a. Incentives for and funding of traditional pot still owners through support 

programs, so that they can be included in the standardized products of alcohol  

b. the electronic monitoring of the produced bulk distillates from the submission 

of the application to the distillation, the place and the quantity of storage, and 

the place of trade within the food service sector.  



Based on the estimates of the sector’s firms regarding the traded quantities, the 

inclusion of the bulk distillates into the white economy is estimated to add up to €137 

mil. to the annual tax revenues from Excise duty and VAT. Moreover, the 

standardization of the bulk products will create job positions in the official economy 

and the connected sectors, packaging, shipping, marketing, etc., while the reduction 

of the illicit trade enhances the long-term prospects of the small-medium, and mainly 

the small, firms, thus boosting the demand and reducing the unfair competition. 

 

 


